
	

https://bezosojapiz.maxudijuz.com/970533496625295383436504117181941207423621?rasupuwusiluvinowebotafosuzenumetipinejezawebusedutubovawubojelesifamebonot=rezedafezulogolodupesopameziganevokexotidefutifilumenujetatipuvesafaxukemuwozujiwovifujikatisofipofisutiwuxutepuxekonawotobuxinejopomudobowezefimosufusafudesoxukesegazufawidurusemifotaridexejekaxidobeke&utm_term=what+are+the+basics+of+environmental+economics&zubawulabakugematifalamiruzatetoximisaforitenibapajulakokemejogenaga=ridijavumabagarukanelutedirigemibunatowirunufilepawanalijajuwefoxokonimebaneniritinejexesigerijapilojubevirejadudumuzuzor


























Environmental	economics	is	the	study	of	the	cost-effective	allocation,	use,	and	protection	of	the	world's	natural	resources.	Economics,	broadly	speaking,	is	the	study	of	how	humans	produce	and	consume	goods	and	services.	Environmental	economics	focuses	on	how	they	use	and	manage	finite	resources	in	a	manner	that	serves	the	population	while
meeting	concerns	about	environmental	impact.	This	helps	governments	weigh	the	pros	and	cons	of	alternative	measures	and	design	appropriate	environmental	policies.	Environmental	economics	studies	the	impact	of	environmental	policies	and	devises	solutions	to	problems	resulting	from	them.Environmental	economics	can	either	be	prescriptive-
based	or	incentive-based.A	major	subject	of	environmental	economics	is	externalities,	the	additional	costs	of	doing	business	that	are	not	paid	by	the	business	or	its	consumers.	Another	major	subject	of	environmental	economics	is	placing	a	value	on	public	goods,	such	as	clean	air,	and	calculating	the	costs	of	losing	those	goods.	Since	some
environmental	goods	are	not	limited	to	a	single	country,	environmental	economics	often	requires	a	transnational	approach.	The	basic	theory	underpinning	environmental	economics	is	that	environmental	amenities	(or	environmental	goods)	have	economic	value	and	there	are	costs	to	economic	growth	that	are	not	accounted	for	in	more	traditional
models.	Environmental	goods	include	things	like	access	to	clean	water,	clean	air,	the	survival	of	wildlife,	and	the	general	climate.	Although	it	is	hard	to	put	a	price	tag	on	environmental	goods,	there	may	be	a	high	cost	when	they	are	lost.	Environmental	goods	are	usually	difficult	to	fully	privatize	and	subject	to	the	tragedy	of	the	commons.	Destruction
or	overuse	of	environmental	goods,	like	pollution	and	other	kinds	of	environmental	degradation,	can	represent	a	form	of	market	failure	because	it	imposes	negative	externalities.	Environmental	economists	analyze	the	costs	and	benefits	of	specific	economic	policies	that	seek	to	correct	such	problems,	and	they	may	run	theoretical	tests	or	studies	on	the
possible	consequences	of	these	policies.	In	the	United	States,	any	federal	project	that	is	likely	to	affect	the	environment–such	as	a	highway,	dam,	or	other	infrastructure–must	publish	an	environmental	impact	statement	describing	any	potential	risks	to	the	natural	environment.	These	documents	are	used	to	assess	any	negative	externalities	of	the
project.	Environmental	economists	are	concerned	with	identifying	specific	problems,	but	there	can	be	many	approaches	to	solving	the	same	environmental	issue.	If	a	state	is	trying	to	impose	a	transition	to	clean	energy,	for	example,	they	have	several	options.	The	government	can	impose	a	fixed	limit	on	carbon	emissions,	or	it	can	adopt	more
incentive-based	solutions,	like	placing	quantity-based	taxes	on	emissions	or	offering	tax	credits	to	companies	that	adopt	renewable	power	sources.	Mitigation	banking	is	a	system	of	credits	and	debits	that	ensure	ecological	loss	is	compensated	through	preservation	and	restoration.	Primarily	mitigation	banking	deals	with	wetland	and	stream
preservation.	It	is	simular	to	conservation	banking	which	deals	with	endangered	species.	All	of	these	strategies	rely	on	state	intervention	in	the	market,	but	some	governments	prefer	to	use	a	light	touch	and	others	may	be	more	assertive.	The	degree	of	acceptable	state	intervention	is	an	important	political	factor	in	determining	environmental
economic	policy.	Broadly	speaking,	environmental	economics	may	produce	two	types	of	policies:	In	a	prescriptive	approach,	the	government	dictates	specific	measures	to	reduce	environmental	harm.	For	example,	they	may	prohibit	highly-polluting	industries,	or	require	certain	emissions-controlling	technologies.	Market-based	policies	use	economic
incentives	to	encourage	desired	behaviors.	For	example,	cap-and-trade	regulations	do	not	prohibit	companies	from	pollution,	but	they	place	a	financial	burden	on	those	who	do.	These	incentives	reward	companies	for	reducing	their	emissions,	without	dictating	the	method	they	use	to	do	so.	The	Environmental	Protection	Agency	was	created	by
President	Richard	Nixon	in	1970.	Because	the	nature	and	economic	value	of	environmental	goods	often	transcend	national	boundaries,	environmental	economics	frequently	requires	a	transnational	approach.	For	example,	an	environmental	economist	could	identify	overfishing	as	a	negative	externality	to	be	addressed.	The	United	States	could	impose
regulations	on	its	own	fishing	industry,	but	the	problem	wouldn't	be	solved	without	similar	action	from	many	other	nations.	The	global	character	of	such	environmental	issues	has	led	to	the	rise	of	non-governmental	organizations	(NGOs)	like	the	Intergovernmental	Panel	on	Climate	Change	(IPCC),	which	organizes	annual	forums	for	heads	of	state	to
negotiate	international	environmental	policies.	Another	challenge	of	environmental	economics	is	the	degree	to	which	its	findings	affect	other	industries.	More	often	than	not,	findings	from	environmental	economists	can	result	in	controversy,	and	their	policy	prescriptions	may	be	difficult	to	implement	due	to	the	complexity	of	the	world	market.	The
presence	of	multiple	marketplaces	for	carbon	credits	is	an	example	of	the	chaotic	transnational	implementation	of	ideas	stemming	from	environmental	economics.	Fuel	economy	standards	set	by	the	Environmental	Protection	Agency	(EPA)	are	another	example	of	the	balancing	act	required	by	policy	proposals	related	to	environmental	economics.	In
the	U.S.,	policy	proposals	stemming	from	environmental	economics	tend	to	cause	contentious	political	debate.	Leaders	rarely	agree	about	the	degree	of	externalized	environmental	costs,	making	it	difficult	to	craft	substantive	environmental	policies.	The	EPA	uses	environmental	economists	to	conduct	analysis-related	policy	proposals.	These	proposals
are	then	vetted	and	evaluated	by	legislative	bodies.	The	EPA	oversees	a	National	Center	for	Environmental	Economics,	which	emphasizes	market-based	solutions	like	cap	and	trade	policies	for	carbon	emissions.	Their	priority	policy	issues	are	encouraging	biofuel	use,	analyzing	the	costs	of	climate	change,	and	addressing	waste	and	pollution	problems.
A	prominent	contemporary	example	of	the	use	of	environmental	economics	is	the	cap	and	trade	system.	Companies	purchase	carbon	offsets	from	developing	countries	or	environmental	organizations	to	make	up	for	their	carbon	emissions.	Another	example	is	the	use	of	a	carbon	tax	to	penalize	industries	that	emit	carbon.	Corporate	average	fuel
economy	(CAFE)	regulations	are	another	example	of	environmental	economics	at	work.	These	regulations	are	prescriptive	and	specify	the	gallons	per	mile	of	gas	for	cars	for	car	makers.	They	were	introduced	during	the	1970s	to	promote	fuel	efficiency	in	an	era	of	gas	shortages.	Environmental	and	ecological	economics	are	both	sub-fields	of	economic
thought	that	study	the	interactions	between	human	activity	and	the	natural	environment.	The	difference	is	that	environmental	economics	studies	the	relationship	between	the	environment	and	the	economy,	while	ecological	economics	considers	the	economy	to	be	a	subsystem	of	the	wider	ecosystem.	Neoclassical	economics	is	a	broad	theory	that
focuses	on	supply	and	demand	as	the	driving	forces	of	economic	activity.	Environmental	economics	is	based	on	the	neoclassical	model	but	places	a	greater	emphasis	on	negative	externalities,	such	as	pollution	and	ecosystem	loss.	Environmental	economists	may	find	ready	employment	at	the	Environmental	Protection	Agency,	or	other	environmental
bodies	at	the	state	or	local	level.	These	specialists	are	responsible	for	enforcing	regulations	to	protect	the	environment	and	calculating	the	economic	costs	of	enforcing	regulations.	Environmental	economics	is	the	study	of	the	cost-effective	allocation,	use,	and	protection	of	the	world's	natural	resources.	Economics,	broadly	speaking,	is	the	study	of	how
humans	produce	and	consume	goods	and	services.	Environmental	economics	focuses	on	how	they	use	and	manage	finite	resources	in	a	manner	that	serves	the	population	while	meeting	concerns	about	environmental	impact.	This	helps	governments	weigh	the	pros	and	cons	of	alternative	measures	and	design	appropriate	environmental	policies.
Environmental	economics	studies	the	impact	of	environmental	policies	and	devises	solutions	to	problems	resulting	from	them.Environmental	economics	can	either	be	prescriptive-based	or	incentive-based.A	major	subject	of	environmental	economics	is	externalities,	the	additional	costs	of	doing	business	that	are	not	paid	by	the	business	or	its
consumers.	Another	major	subject	of	environmental	economics	is	placing	a	value	on	public	goods,	such	as	clean	air,	and	calculating	the	costs	of	losing	those	goods.	Since	some	environmental	goods	are	not	limited	to	a	single	country,	environmental	economics	often	requires	a	transnational	approach.	The	basic	theory	underpinning	environmental
economics	is	that	environmental	amenities	(or	environmental	goods)	have	economic	value	and	there	are	costs	to	economic	growth	that	are	not	accounted	for	in	more	traditional	models.	Environmental	goods	include	things	like	access	to	clean	water,	clean	air,	the	survival	of	wildlife,	and	the	general	climate.	Although	it	is	hard	to	put	a	price	tag	on
environmental	goods,	there	may	be	a	high	cost	when	they	are	lost.	Environmental	goods	are	usually	difficult	to	fully	privatize	and	subject	to	the	tragedy	of	the	commons.	Destruction	or	overuse	of	environmental	goods,	like	pollution	and	other	kinds	of	environmental	degradation,	can	represent	a	form	of	market	failure	because	it	imposes	negative
externalities.	Environmental	economists	analyze	the	costs	and	benefits	of	specific	economic	policies	that	seek	to	correct	such	problems,	and	they	may	run	theoretical	tests	or	studies	on	the	possible	consequences	of	these	policies.	In	the	United	States,	any	federal	project	that	is	likely	to	affect	the	environment–such	as	a	highway,	dam,	or	other
infrastructure–must	publish	an	environmental	impact	statement	describing	any	potential	risks	to	the	natural	environment.	These	documents	are	used	to	assess	any	negative	externalities	of	the	project.	Environmental	economists	are	concerned	with	identifying	specific	problems,	but	there	can	be	many	approaches	to	solving	the	same	environmental
issue.	If	a	state	is	trying	to	impose	a	transition	to	clean	energy,	for	example,	they	have	several	options.	The	government	can	impose	a	fixed	limit	on	carbon	emissions,	or	it	can	adopt	more	incentive-based	solutions,	like	placing	quantity-based	taxes	on	emissions	or	offering	tax	credits	to	companies	that	adopt	renewable	power	sources.	Mitigation
banking	is	a	system	of	credits	and	debits	that	ensure	ecological	loss	is	compensated	through	preservation	and	restoration.	Primarily	mitigation	banking	deals	with	wetland	and	stream	preservation.	It	is	simular	to	conservation	banking	which	deals	with	endangered	species.	All	of	these	strategies	rely	on	state	intervention	in	the	market,	but	some
governments	prefer	to	use	a	light	touch	and	others	may	be	more	assertive.	The	degree	of	acceptable	state	intervention	is	an	important	political	factor	in	determining	environmental	economic	policy.	Broadly	speaking,	environmental	economics	may	produce	two	types	of	policies:	In	a	prescriptive	approach,	the	government	dictates	specific	measures	to
reduce	environmental	harm.	For	example,	they	may	prohibit	highly-polluting	industries,	or	require	certain	emissions-controlling	technologies.	Market-based	policies	use	economic	incentives	to	encourage	desired	behaviors.	For	example,	cap-and-trade	regulations	do	not	prohibit	companies	from	pollution,	but	they	place	a	financial	burden	on	those	who
do.	These	incentives	reward	companies	for	reducing	their	emissions,	without	dictating	the	method	they	use	to	do	so.	The	Environmental	Protection	Agency	was	created	by	President	Richard	Nixon	in	1970.	Because	the	nature	and	economic	value	of	environmental	goods	often	transcend	national	boundaries,	environmental	economics	frequently	requires
a	transnational	approach.	For	example,	an	environmental	economist	could	identify	overfishing	as	a	negative	externality	to	be	addressed.	The	United	States	could	impose	regulations	on	its	own	fishing	industry,	but	the	problem	wouldn't	be	solved	without	similar	action	from	many	other	nations.	The	global	character	of	such	environmental	issues	has	led
to	the	rise	of	non-governmental	organizations	(NGOs)	like	the	Intergovernmental	Panel	on	Climate	Change	(IPCC),	which	organizes	annual	forums	for	heads	of	state	to	negotiate	international	environmental	policies.	Another	challenge	of	environmental	economics	is	the	degree	to	which	its	findings	affect	other	industries.	More	often	than	not,	findings
from	environmental	economists	can	result	in	controversy,	and	their	policy	prescriptions	may	be	difficult	to	implement	due	to	the	complexity	of	the	world	market.	The	presence	of	multiple	marketplaces	for	carbon	credits	is	an	example	of	the	chaotic	transnational	implementation	of	ideas	stemming	from	environmental	economics.	Fuel	economy
standards	set	by	the	Environmental	Protection	Agency	(EPA)	are	another	example	of	the	balancing	act	required	by	policy	proposals	related	to	environmental	economics.	In	the	U.S.,	policy	proposals	stemming	from	environmental	economics	tend	to	cause	contentious	political	debate.	Leaders	rarely	agree	about	the	degree	of	externalized	environmental
costs,	making	it	difficult	to	craft	substantive	environmental	policies.	The	EPA	uses	environmental	economists	to	conduct	analysis-related	policy	proposals.	These	proposals	are	then	vetted	and	evaluated	by	legislative	bodies.	The	EPA	oversees	a	National	Center	for	Environmental	Economics,	which	emphasizes	market-based	solutions	like	cap	and	trade
policies	for	carbon	emissions.	Their	priority	policy	issues	are	encouraging	biofuel	use,	analyzing	the	costs	of	climate	change,	and	addressing	waste	and	pollution	problems.	A	prominent	contemporary	example	of	the	use	of	environmental	economics	is	the	cap	and	trade	system.	Companies	purchase	carbon	offsets	from	developing	countries	or
environmental	organizations	to	make	up	for	their	carbon	emissions.	Another	example	is	the	use	of	a	carbon	tax	to	penalize	industries	that	emit	carbon.	Corporate	average	fuel	economy	(CAFE)	regulations	are	another	example	of	environmental	economics	at	work.	These	regulations	are	prescriptive	and	specify	the	gallons	per	mile	of	gas	for	cars	for	car
makers.	They	were	introduced	during	the	1970s	to	promote	fuel	efficiency	in	an	era	of	gas	shortages.	Environmental	and	ecological	economics	are	both	sub-fields	of	economic	thought	that	study	the	interactions	between	human	activity	and	the	natural	environment.	The	difference	is	that	environmental	economics	studies	the	relationship	between	the
environment	and	the	economy,	while	ecological	economics	considers	the	economy	to	be	a	subsystem	of	the	wider	ecosystem.	Neoclassical	economics	is	a	broad	theory	that	focuses	on	supply	and	demand	as	the	driving	forces	of	economic	activity.	Environmental	economics	is	based	on	the	neoclassical	model	but	places	a	greater	emphasis	on	negative
externalities,	such	as	pollution	and	ecosystem	loss.	Environmental	economists	may	find	ready	employment	at	the	Environmental	Protection	Agency,	or	other	environmental	bodies	at	the	state	or	local	level.	These	specialists	are	responsible	for	enforcing	regulations	to	protect	the	environment	and	calculating	the	economic	costs	of	enforcing	regulations.
Environmental	economics	is	a	branch	of	economics	that	focuses	on	the	relationship	between	the	economy	and	the	environment.	It	seeks	to	understand	how	economic	activities	impact	the	environment	and	how	economic	policies	can	be	designed	to	address	environmental	problems	efficiently.	Environmental	economics	is	about	understanding	the	cost-
effective	application,	design,	and	management	of	the	world's	natural	resources	and	living	systems.	Geeky	Takeaways:	The	economy	of	the	environment	puts	more	preservation	and	sustainable	allocation	of	natural	resources	on	the	first	line.	It	refers	to	the	use	of	resources	and	attendance	to	people's	needs	while	minimizing	the	generation	of	waste	and
avoiding	the	destruction	of	the	environment.The	environmental	economics	discipline	emphasizes	the	achievement	of	human	wellbeing	by	addressing	the	need	for	goods	and	services	ensuring	their	environmental	sustainability.The	economic	perspective	considers	preservation	of	the	nature	and	its	prudent	administration	as	a	crucial	part	of	the	goal.	It
takes	also	a	long-term	look	into	the	effects	of	resource	use	and	aims	to	create	such	policies	and	practices	that	will	help	to	realize	the	existence	of	them	for	future	generations.Environmental	Economics	in	India1.	Air	and	Water	Pollution:	In	India	factories,	cities,	and	agriculture	pollution	are	among	the	major	sources	of	pollution	there.	Ecological
economists	analyze	how	these	kinds	of	pollution	influence	health	and	productivity,	and	they	supply	ideas	such	as	tax	polluters	or	the	trading	system	to	be	decreased.	2.	Natural	Resource	Management:	India	uses	its	forests,	water,	and	minerals	too	much	as	the	rate	exceeds	the	extraction	capacity.	Environmental	economists	have	a	particular	focus	on
the	interactions	between	the	economy	and	the	environment.	Economists	are	interested	in	determining	the	value	of	these	natural	resources	and	how	to	use	them	effectively	by	doing	so.	3.	Climate	Change	Mitigation	and	Adaptation:	Climate	change	has	been	accelerating	the	unstable	weather	and	the	rise	of	sea	levels	across	the	world	-	we	all	are
affected	by	this.	Environmental	economists	look	into	the	amount	of	money	these	changes	carry	and,	on	the	contrary,	how	we	could	both	lower	this	amount	by	reducing	the	emissions	and	adapting	to	the	change.	4.	Rural	and	Urban	Development:	The	economists	of	the	environment	are	busy	exploring	the	topics	of	natural	resource	distribution	and
human	residents,	such	as	farmers	and	citizens,	that	utilize	them.	They	support	approaches	directed	at	the	formation	of	public	services	and	infrastructure,	and	environmental	protection	from	being	harmed	during	the	development	process.	5.	Environmental	Governance	and	Institutions:	Effective	rules	and	structures	should	be	created	to	ensure	the
environment	is	safeguarded.	Environmental	economists	investigate	whether	these	institutional	arrangements	and	governance	mechanisms	function	well	submit	their	performance	and	look	for	ways	to	improve	them	such	as	by	doing	research	and	looking	at	the	evidence.	Scope	of	Environmental	Economics1.	Resource	Management:	Environmental
economics	addresses	the	allocation	and	management	of	natural	resources	such	as	water,	forests,	fisheries,	and	minerals.	It	examines	how	economic	incentives,	property	rights,	and	regulations	influence	resource	use,	conservation,	and	depletion.	2.	Pollution	Control:	A	significant	focus	of	environmental	economics	is	on	pollution	control	and
management.	This	includes	analyzing	the	costs	and	benefits	of	different	pollution	abatement	technologies,	designing	efficient	pollution	control	policies	such	as	emissions	taxes	or	tradable	permits,	and	assessing	the	impacts	of	pollution	on	human	health,	ecosystems,	and	economic	activities.	3.	Climate	Change	Economics:	Environmental	economics
plays	a	crucial	role	in	understanding	and	addressing	climate	change.	It	examines	the	economic	impacts	of	climate	change,	such	as	changes	in	agricultural	productivity,	extreme	weather	events,	and	sea-level	rise.	4.	Ecosystem	Services:	Environmental	economics	considers	the	economic	value	of	ecosystem	services—benefits	provided	by	natural
ecosystems	to	human	societies.	This	includes	services	like	water	purification,	pollination,	carbon	sequestration,	and	recreational	opportunities.	5.	Environmental	Policy	Analysis:	Environmental	economics	provides	tools	for	analyzing	the	effectiveness,	efficiency,	and	equity	of	environmental	policies.	It	evaluates	the	impacts	of	regulatory	measures,
market-based	instruments,	subsidies,	and	other	policy	interventions	on	environmental	quality,	economic	welfare,	and	social	equity.	Importance	of	Environmental	Economics1.	Efficient	Resource	Allocation:	Environmental	economics	provides	the	analysis	goals	as	well	as	the	appropriate	methods	of	quantifying	the	scarce	environmental	resources
optimization.	These	figures	allow	the	decision-makers	and	stakeholders	to	weigh	and	identify	the	best	resource	uses	that	will	ultimately	lead	to	maximum	society	welfare	and	take	care	of	environmental	sustainability.	2.	Policy	Design	and	Evaluation:	The	ecosystems	in	the	world	perform	a	whole	range	of	invaluable	services	for	human	societies,	for
instance,	clean	drinking	water	and	air,	soil	fertility,	climate	regulation,	and	biodiversity	preservation.	By	applying	methods	such	as	measures	of	environmental	values	environmental	economics	highlights	the	significance	of	these	processes	in	economic	decision-making	processes.	3.	Incentivizing	Innovation	and	Technology	Adoption:	Green	economics
contains	the	concept	of	economic	stimulation	for	the	implementation	of	less	polluting	technologies,	procedures	and	measures.	The	analysis	of	such	things	as	cost	factors	and	benefits	of	mining	renewable	energy	sources,	resource	efficiency	and	so	on,	leads	to	the	transformation	to	a	more	sustainable	economy.	4.	Addressing	Market	Failures	and
Externalities:	Allocation	of	resources	can	be	done	freely	by	markets	but	due	to	market	failures	most	of	the	time	resources	are	not	used	in	a	way	where	environmental	harm	can	be	avoided,	this	is	due	to	externalities	(e.g.,	pollution).	5.	Promoting	Sustainable	Development:	Environmental	economics	aims	to	find	a	way	to	achieve	equilibrium	between
economic	growth	and	environmental	security	as	well	as	social	justice	by	seeking	sustainable	development	patterns	that	act	as	a	buffer	to	people's	present	as	well	as	future	needs.	Environmental	Policy1.	Regulatory	Frameworks:	The	environmental	policy	is	the	set	of	rules	and	standards	that	restrict	such	variables	as	pollution	or	resource	use.	They
look	at	such	issues	as	air,	water,	waste	and	even	natural	environments	–	the	forests	and	habitats	–	where	the	human	world	has	an	impact	on	the	natural	world.	2.	Economic	Instruments:	For	instance,	some	natural	regulations	allow	their	owners	to	get	cash	to	not	harm	the	environment.	This	could	include	measures	such	as	taxes	on	air	pollution	or
subsidies	for	clean	energy	sources,	as	well	as	pollution	trading	systems	where	companies	can	exchange	rights	to	release	pollutants.	3.	Research	and	Monitoring:	Science	is	the	backbone	of	environmental	policies	which	are	based	on	data	and	research	about	the	problem	and	measurement	of	the	achievement.	Governments	and	organizations	spend	a	lot
on	research	programs	and	monitoring	systems,	data	generated	by	these	activities	are	used	for	making	decisions	based	on	facts.	4.	Stakeholder	Engagement	and	Public	Participation:	Everyone	must	be	involved	in	the	making	of	environmental	policies,	and	this	will	ease	implementation.	This	includes	governmental	departments,	business	institutions,
non-profit	organizations,	scientists	&	citizens	who	can	be	sometimes	involved	in	such	things.	Strategies	in	Environmental	Economics1.	Pricing	Mechanisms:	Pricing	Mechanisms	incorporate	external	environmental	degradation	fees	by	creating	economic	value	for	natural	resources	and	pollutant	releases.	Ecologic	economic	tools	including	pollution	tax
that	makes	polluters	pay	for	the	harm	that	they	bring	about	and	market-based	instruments	like	cap-and-trade	where	a	market	for	pollution	permits	is	created	are	some	of	the	common	examples.	2.	Subsidies	and	Incentives:	Governments	might	give	subsidies	or	financial	awards	as	a	way	of	encouraging	the	practice	of	environment-friendly	conduct.
Subsidies	for	renewable	energy	development	not	only	induce	investment	in	clean	technologies	but	also	help	numerate	the	dependency	on	fossil	fuels.	3.	Regulatory	Approaches:	Implementing	regulations	includes	establishing	targets,	principles,	and	laws	to	mitigate	environmental	problems,	save	natural	resources,	and	prevent	ecosystem	degradation.
Environmental	regulation	can	be	expressed	in	the	form	of	emission	limiting,	water	pollutant	standards,	waste	management	orders	or	conservation	area	setting	for	protection.	4.	Voluntary	Programs:	Voluntary	programs	are	aimed	at	enticing	manufacturers,	industries	and	local	communities	to	undertake	such	initiatives	by	participating	voluntarily	in
the	processes	and	making	commitments.	Among	such	implementations,	one	can	mention	corporate	sustainability	and	organic-marking	measures,	civil	eco-sustainable	policy,	and	community-based	initiatives.	5.	Information	and	Education:	Informational	strategies	such	as	education	promote	recognizing	environmental	issues,	demonstrating	the
advantages	of	sustainable	behaviour,	and	building	an	ability	to	choose	an	environmentally	friendly	way	of	life.	Ecological	education	programs,	news	articles,	and	educational	materials	are	meant	to	adventure	people	in	the	energy	saving	topic,	trash	elimination	topic,	and	conservation	of	ecosystems.	Challenges	of	Environmental	Economics1.
Externalities	and	Market	Failures:	Ecological	economics	faces	the	problem	of	non-internalized	externalities,	where	the	costs	and	benefits	associated	with	economic	activities	affect	society	beyond	the	price	rates	resulting	from	the	monitors	of	the	market.	2.	Trade-offs	and	Distributional	Impacts:	Occasionally,	the	things	we	do	to	appreciate	the
environment	(like	fighting	climate	change)	may	require	some	resources	and	this	can	also	constrain	economic	growth	or	a	particular	group	of	people.	It	is	difficult	to	create	solutions	that	can	consider	the	interests	of	all	people.	3.	Complexity	and	Uncertainty:	Environmental	issues	generally	appear	in	a	complicated	and	difficult-to-predict	manner.
Observe	the	climate	change,	for	example.	It	is	complexly	intertwined	with	the	shifts	in	weather,	and	nature`s	reactions,	being	people	and	animals.	Thus	organizing	and	disrupting	the	progress	of	scheduling	for	repair	plans	becomes	hard.	4.	Behavioural	Challenges:	Individuals'	activities	can	sometimes	worsen	challenges	aimed	at	saving	our
environment.	People	can	refrain	from	environmental	protection	due	to	habituate	habits,	bias	and	injuries	from	others.	Individuals	can	comprehend	environmental	problems,	but	they	are	not	necessarily	motivated	or	facilitated	without	necessary	incentives	and	support,	that	is,	until	after	the	problem	is	presented	to	people.	5.	Globalization	and	Cross-
Border	Impacts:	There	are	no	exceptional	environmental	factors	in	nature	so	all	the	things	that	are	protecting	the	environment	are	also	in	common	for	the	whole	world.	As	with	globalization	that	can	occur	with	cases	like	international	trade	and	pollution,	what	happens	to	one	country	can	be	effects	to	other	countries.	Environmental	economics	is	the
study	of	the	cost-effective	allocation,	use,	and	protection	of	the	world's	natural	resources.	Economics,	broadly	speaking,	is	the	study	of	how	humans	produce	and	consume	goods	and	services.	Environmental	economics	focuses	on	how	they	use	and	manage	finite	resources	in	a	manner	that	serves	the	population	while	meeting	concerns	about
environmental	impact.	This	helps	governments	weigh	the	pros	and	cons	of	alternative	measures	and	design	appropriate	environmental	policies.	Environmental	economics	studies	the	impact	of	environmental	policies	and	devises	solutions	to	problems	resulting	from	them.Environmental	economics	can	either	be	prescriptive-based	or	incentive-based.A
major	subject	of	environmental	economics	is	externalities,	the	additional	costs	of	doing	business	that	are	not	paid	by	the	business	or	its	consumers.	Another	major	subject	of	environmental	economics	is	placing	a	value	on	public	goods,	such	as	clean	air,	and	calculating	the	costs	of	losing	those	goods.	Since	some	environmental	goods	are	not	limited	to
a	single	country,	environmental	economics	often	requires	a	transnational	approach.	The	basic	theory	underpinning	environmental	economics	is	that	environmental	amenities	(or	environmental	goods)	have	economic	value	and	there	are	costs	to	economic	growth	that	are	not	accounted	for	in	more	traditional	models.	Environmental	goods	include	things
like	access	to	clean	water,	clean	air,	the	survival	of	wildlife,	and	the	general	climate.	Although	it	is	hard	to	put	a	price	tag	on	environmental	goods,	there	may	be	a	high	cost	when	they	are	lost.	Environmental	goods	are	usually	difficult	to	fully	privatize	and	subject	to	the	tragedy	of	the	commons.	Destruction	or	overuse	of	environmental	goods,	like
pollution	and	other	kinds	of	environmental	degradation,	can	represent	a	form	of	market	failure	because	it	imposes	negative	externalities.	Environmental	economists	analyze	the	costs	and	benefits	of	specific	economic	policies	that	seek	to	correct	such	problems,	and	they	may	run	theoretical	tests	or	studies	on	the	possible	consequences	of	these
policies.	In	the	United	States,	any	federal	project	that	is	likely	to	affect	the	environment–such	as	a	highway,	dam,	or	other	infrastructure–must	publish	an	environmental	impact	statement	describing	any	potential	risks	to	the	natural	environment.	These	documents	are	used	to	assess	any	negative	externalities	of	the	project.	Environmental	economists
are	concerned	with	identifying	specific	problems,	but	there	can	be	many	approaches	to	solving	the	same	environmental	issue.	If	a	state	is	trying	to	impose	a	transition	to	clean	energy,	for	example,	they	have	several	options.	The	government	can	impose	a	fixed	limit	on	carbon	emissions,	or	it	can	adopt	more	incentive-based	solutions,	like	placing
quantity-based	taxes	on	emissions	or	offering	tax	credits	to	companies	that	adopt	renewable	power	sources.	Mitigation	banking	is	a	system	of	credits	and	debits	that	ensure	ecological	loss	is	compensated	through	preservation	and	restoration.	Primarily	mitigation	banking	deals	with	wetland	and	stream	preservation.	It	is	simular	to	conservation
banking	which	deals	with	endangered	species.	All	of	these	strategies	rely	on	state	intervention	in	the	market,	but	some	governments	prefer	to	use	a	light	touch	and	others	may	be	more	assertive.	The	degree	of	acceptable	state	intervention	is	an	important	political	factor	in	determining	environmental	economic	policy.	Broadly	speaking,	environmental
economics	may	produce	two	types	of	policies:	In	a	prescriptive	approach,	the	government	dictates	specific	measures	to	reduce	environmental	harm.	For	example,	they	may	prohibit	highly-polluting	industries,	or	require	certain	emissions-controlling	technologies.	Market-based	policies	use	economic	incentives	to	encourage	desired	behaviors.	For
example,	cap-and-trade	regulations	do	not	prohibit	companies	from	pollution,	but	they	place	a	financial	burden	on	those	who	do.	These	incentives	reward	companies	for	reducing	their	emissions,	without	dictating	the	method	they	use	to	do	so.	The	Environmental	Protection	Agency	was	created	by	President	Richard	Nixon	in	1970.	Because	the	nature
and	economic	value	of	environmental	goods	often	transcend	national	boundaries,	environmental	economics	frequently	requires	a	transnational	approach.	For	example,	an	environmental	economist	could	identify	overfishing	as	a	negative	externality	to	be	addressed.	The	United	States	could	impose	regulations	on	its	own	fishing	industry,	but	the
problem	wouldn't	be	solved	without	similar	action	from	many	other	nations.	The	global	character	of	such	environmental	issues	has	led	to	the	rise	of	non-governmental	organizations	(NGOs)	like	the	Intergovernmental	Panel	on	Climate	Change	(IPCC),	which	organizes	annual	forums	for	heads	of	state	to	negotiate	international	environmental	policies.
Another	challenge	of	environmental	economics	is	the	degree	to	which	its	findings	affect	other	industries.	More	often	than	not,	findings	from	environmental	economists	can	result	in	controversy,	and	their	policy	prescriptions	may	be	difficult	to	implement	due	to	the	complexity	of	the	world	market.	The	presence	of	multiple	marketplaces	for	carbon
credits	is	an	example	of	the	chaotic	transnational	implementation	of	ideas	stemming	from	environmental	economics.	Fuel	economy	standards	set	by	the	Environmental	Protection	Agency	(EPA)	are	another	example	of	the	balancing	act	required	by	policy	proposals	related	to	environmental	economics.	In	the	U.S.,	policy	proposals	stemming	from
environmental	economics	tend	to	cause	contentious	political	debate.	Leaders	rarely	agree	about	the	degree	of	externalized	environmental	costs,	making	it	difficult	to	craft	substantive	environmental	policies.	The	EPA	uses	environmental	economists	to	conduct	analysis-related	policy	proposals.	These	proposals	are	then	vetted	and	evaluated	by
legislative	bodies.	The	EPA	oversees	a	National	Center	for	Environmental	Economics,	which	emphasizes	market-based	solutions	like	cap	and	trade	policies	for	carbon	emissions.	Their	priority	policy	issues	are	encouraging	biofuel	use,	analyzing	the	costs	of	climate	change,	and	addressing	waste	and	pollution	problems.	A	prominent	contemporary
example	of	the	use	of	environmental	economics	is	the	cap	and	trade	system.	Companies	purchase	carbon	offsets	from	developing	countries	or	environmental	organizations	to	make	up	for	their	carbon	emissions.	Another	example	is	the	use	of	a	carbon	tax	to	penalize	industries	that	emit	carbon.	Corporate	average	fuel	economy	(CAFE)	regulations	are
another	example	of	environmental	economics	at	work.	These	regulations	are	prescriptive	and	specify	the	gallons	per	mile	of	gas	for	cars	for	car	makers.	They	were	introduced	during	the	1970s	to	promote	fuel	efficiency	in	an	era	of	gas	shortages.	Environmental	and	ecological	economics	are	both	sub-fields	of	economic	thought	that	study	the
interactions	between	human	activity	and	the	natural	environment.	The	difference	is	that	environmental	economics	studies	the	relationship	between	the	environment	and	the	economy,	while	ecological	economics	considers	the	economy	to	be	a	subsystem	of	the	wider	ecosystem.	Neoclassical	economics	is	a	broad	theory	that	focuses	on	supply	and
demand	as	the	driving	forces	of	economic	activity.	Environmental	economics	is	based	on	the	neoclassical	model	but	places	a	greater	emphasis	on	negative	externalities,	such	as	pollution	and	ecosystem	loss.	Environmental	economists	may	find	ready	employment	at	the	Environmental	Protection	Agency,	or	other	environmental	bodies	at	the	state	or
local	level.	These	specialists	are	responsible	for	enforcing	regulations	to	protect	the	environment	and	calculating	the	economic	costs	of	enforcing	regulations.	Environmental	economics	is	the	study	of	the	cost-effective	allocation,	use,	and	protection	of	the	world's	natural	resources.	Economics,	broadly	speaking,	is	the	study	of	how	humans	produce	and
consume	goods	and	services.	Environmental	economics	focuses	on	how	they	use	and	manage	finite	resources	in	a	manner	that	serves	the	population	while	meeting	concerns	about	environmental	impact.	This	helps	governments	weigh	the	pros	and	cons	of	alternative	measures	and	design	appropriate	environmental	policies.	Environmental	economics
studies	the	impact	of	environmental	policies	and	devises	solutions	to	problems	resulting	from	them.Environmental	economics	can	either	be	prescriptive-based	or	incentive-based.A	major	subject	of	environmental	economics	is	externalities,	the	additional	costs	of	doing	business	that	are	not	paid	by	the	business	or	its	consumers.	Another	major	subject
of	environmental	economics	is	placing	a	value	on	public	goods,	such	as	clean	air,	and	calculating	the	costs	of	losing	those	goods.	Since	some	environmental	goods	are	not	limited	to	a	single	country,	environmental	economics	often	requires	a	transnational	approach.	The	basic	theory	underpinning	environmental	economics	is	that	environmental
amenities	(or	environmental	goods)	have	economic	value	and	there	are	costs	to	economic	growth	that	are	not	accounted	for	in	more	traditional	models.	Environmental	goods	include	things	like	access	to	clean	water,	clean	air,	the	survival	of	wildlife,	and	the	general	climate.	Although	it	is	hard	to	put	a	price	tag	on	environmental	goods,	there	may	be	a
high	cost	when	they	are	lost.	Environmental	goods	are	usually	difficult	to	fully	privatize	and	subject	to	the	tragedy	of	the	commons.	Destruction	or	overuse	of	environmental	goods,	like	pollution	and	other	kinds	of	environmental	degradation,	can	represent	a	form	of	market	failure	because	it	imposes	negative	externalities.	Environmental	economists
analyze	the	costs	and	benefits	of	specific	economic	policies	that	seek	to	correct	such	problems,	and	they	may	run	theoretical	tests	or	studies	on	the	possible	consequences	of	these	policies.	In	the	United	States,	any	federal	project	that	is	likely	to	affect	the	environment–such	as	a	highway,	dam,	or	other	infrastructure–must	publish	an	environmental
impact	statement	describing	any	potential	risks	to	the	natural	environment.	These	documents	are	used	to	assess	any	negative	externalities	of	the	project.	Environmental	economists	are	concerned	with	identifying	specific	problems,	but	there	can	be	many	approaches	to	solving	the	same	environmental	issue.	If	a	state	is	trying	to	impose	a	transition	to
clean	energy,	for	example,	they	have	several	options.	The	government	can	impose	a	fixed	limit	on	carbon	emissions,	or	it	can	adopt	more	incentive-based	solutions,	like	placing	quantity-based	taxes	on	emissions	or	offering	tax	credits	to	companies	that	adopt	renewable	power	sources.	Mitigation	banking	is	a	system	of	credits	and	debits	that	ensure
ecological	loss	is	compensated	through	preservation	and	restoration.	Primarily	mitigation	banking	deals	with	wetland	and	stream	preservation.	It	is	simular	to	conservation	banking	which	deals	with	endangered	species.	All	of	these	strategies	rely	on	state	intervention	in	the	market,	but	some	governments	prefer	to	use	a	light	touch	and	others	may	be
more	assertive.	The	degree	of	acceptable	state	intervention	is	an	important	political	factor	in	determining	environmental	economic	policy.	Broadly	speaking,	environmental	economics	may	produce	two	types	of	policies:	In	a	prescriptive	approach,	the	government	dictates	specific	measures	to	reduce	environmental	harm.	For	example,	they	may
prohibit	highly-polluting	industries,	or	require	certain	emissions-controlling	technologies.	Market-based	policies	use	economic	incentives	to	encourage	desired	behaviors.	For	example,	cap-and-trade	regulations	do	not	prohibit	companies	from	pollution,	but	they	place	a	financial	burden	on	those	who	do.	These	incentives	reward	companies	for	reducing
their	emissions,	without	dictating	the	method	they	use	to	do	so.	The	Environmental	Protection	Agency	was	created	by	President	Richard	Nixon	in	1970.	Because	the	nature	and	economic	value	of	environmental	goods	often	transcend	national	boundaries,	environmental	economics	frequently	requires	a	transnational	approach.	For	example,	an
environmental	economist	could	identify	overfishing	as	a	negative	externality	to	be	addressed.	The	United	States	could	impose	regulations	on	its	own	fishing	industry,	but	the	problem	wouldn't	be	solved	without	similar	action	from	many	other	nations.	The	global	character	of	such	environmental	issues	has	led	to	the	rise	of	non-governmental
organizations	(NGOs)	like	the	Intergovernmental	Panel	on	Climate	Change	(IPCC),	which	organizes	annual	forums	for	heads	of	state	to	negotiate	international	environmental	policies.	Another	challenge	of	environmental	economics	is	the	degree	to	which	its	findings	affect	other	industries.	More	often	than	not,	findings	from	environmental	economists
can	result	in	controversy,	and	their	policy	prescriptions	may	be	difficult	to	implement	due	to	the	complexity	of	the	world	market.	The	presence	of	multiple	marketplaces	for	carbon	credits	is	an	example	of	the	chaotic	transnational	implementation	of	ideas	stemming	from	environmental	economics.	Fuel	economy	standards	set	by	the	Environmental
Protection	Agency	(EPA)	are	another	example	of	the	balancing	act	required	by	policy	proposals	related	to	environmental	economics.	In	the	U.S.,	policy	proposals	stemming	from	environmental	economics	tend	to	cause	contentious	political	debate.	Leaders	rarely	agree	about	the	degree	of	externalized	environmental	costs,	making	it	difficult	to	craft
substantive	environmental	policies.	The	EPA	uses	environmental	economists	to	conduct	analysis-related	policy	proposals.	These	proposals	are	then	vetted	and	evaluated	by	legislative	bodies.	The	EPA	oversees	a	National	Center	for	Environmental	Economics,	which	emphasizes	market-based	solutions	like	cap	and	trade	policies	for	carbon	emissions.
Their	priority	policy	issues	are	encouraging	biofuel	use,	analyzing	the	costs	of	climate	change,	and	addressing	waste	and	pollution	problems.	A	prominent	contemporary	example	of	the	use	of	environmental	economics	is	the	cap	and	trade	system.	Companies	purchase	carbon	offsets	from	developing	countries	or	environmental	organizations	to	make	up
for	their	carbon	emissions.	Another	example	is	the	use	of	a	carbon	tax	to	penalize	industries	that	emit	carbon.	Corporate	average	fuel	economy	(CAFE)	regulations	are	another	example	of	environmental	economics	at	work.	These	regulations	are	prescriptive	and	specify	the	gallons	per	mile	of	gas	for	cars	for	car	makers.	They	were	introduced	during
the	1970s	to	promote	fuel	efficiency	in	an	era	of	gas	shortages.	Environmental	and	ecological	economics	are	both	sub-fields	of	economic	thought	that	study	the	interactions	between	human	activity	and	the	natural	environment.	The	difference	is	that	environmental	economics	studies	the	relationship	between	the	environment	and	the	economy,	while
ecological	economics	considers	the	economy	to	be	a	subsystem	of	the	wider	ecosystem.	Neoclassical	economics	is	a	broad	theory	that	focuses	on	supply	and	demand	as	the	driving	forces	of	economic	activity.	Environmental	economics	is	based	on	the	neoclassical	model	but	places	a	greater	emphasis	on	negative	externalities,	such	as	pollution	and
ecosystem	loss.	Environmental	economists	may	find	ready	employment	at	the	Environmental	Protection	Agency,	or	other	environmental	bodies	at	the	state	or	local	level.	These	specialists	are	responsible	for	enforcing	regulations	to	protect	the	environment	and	calculating	the	economic	costs	of	enforcing	regulations.	It’s	easy	to	use	our	serviceWe	save
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step-by-step	instructions,	if	any,	and	writing	from	scratch,	which	gives	plagiarism	no	chance.	And	here’s	even	more	–	smashing	English	grammar	and	proper	formatting.	How	much	is	it?	The	price	for	our	professional	writing	services	starts	from	just	$10	per	page.	The	initial	price	will	depend	on	deadline,	type	of	work	that	can	be	either	writing	from
scratch	or	editing,	academic	level,	number	of	pages,	and	subject.	You	can	see	the	whole	price	list	on	our	Prices	page	or	calculate	the	approximate	price	through	the	calculator,	while	free	inquiry	will	provide	you	with	the	exact	price	from	our	manager	within	just	ten	minutes.	How	to	order	your	paper	writing	help?	Order	placement	is	possible	through
our	simple	order	form.	In	just	several	minutes,	you	can	fill	it	in	with	the	details	and	proceed	with	a	safe	online	payment	on	our	paper	help	writing	service.	After	getting	an	email	notification	with	your	login	details,	you	can	log	in	the	personal	control	panel	and	manage	orders	at	any	time	and	see	the	notifications	of	when	the	paper	has	been	delivered.
That’s	it!	An	email	notification	will	be	sent	to	you	once	your	order	has	been	delivered.	To	review	it,	go	to	the	website.	Preview,	approve,	and	download	the	paper.	Now	it	is	yours!	Can	I	pay	less?	While	ordering	our	online	writing	help,	you	can	save	with	one-time	5%	off	and	10%	off	for	orders	from	$500	and	$1000	respectively.	Plus,	after	sign	up	you
can	enjoy	special	offers	in	your	inbox	and	get	discount	code	on	your	birthday,	international	and	other	holidays,	or	ad	hoc	occasions.	There’s	even	more	with	our	Loyalty	program,	which	gives	you	on	average	a	10%	bonus	from	every	new	order.	Save	bonuses	and	get	the	cheapest	work	ever	or	even	at	no	cost	at.	Environmental	economics	is	the	study	of
the	cost-effective	allocation,	use,	and	protection	of	the	world's	natural	resources.	Economics,	broadly	speaking,	is	the	study	of	how	humans	produce	and	consume	goods	and	services.	Environmental	economics	focuses	on	how	they	use	and	manage	finite	resources	in	a	manner	that	serves	the	population	while	meeting	concerns	about	environmental
impact.	This	helps	governments	weigh	the	pros	and	cons	of	alternative	measures	and	design	appropriate	environmental	policies.	Environmental	economics	studies	the	impact	of	environmental	policies	and	devises	solutions	to	problems	resulting	from	them.Environmental	economics	can	either	be	prescriptive-based	or	incentive-based.A	major	subject	of
environmental	economics	is	externalities,	the	additional	costs	of	doing	business	that	are	not	paid	by	the	business	or	its	consumers.	Another	major	subject	of	environmental	economics	is	placing	a	value	on	public	goods,	such	as	clean	air,	and	calculating	the	costs	of	losing	those	goods.	Since	some	environmental	goods	are	not	limited	to	a	single	country,
environmental	economics	often	requires	a	transnational	approach.	The	basic	theory	underpinning	environmental	economics	is	that	environmental	amenities	(or	environmental	goods)	have	economic	value	and	there	are	costs	to	economic	growth	that	are	not	accounted	for	in	more	traditional	models.	Environmental	goods	include	things	like	access	to
clean	water,	clean	air,	the	survival	of	wildlife,	and	the	general	climate.	Although	it	is	hard	to	put	a	price	tag	on	environmental	goods,	there	may	be	a	high	cost	when	they	are	lost.	Environmental	goods	are	usually	difficult	to	fully	privatize	and	subject	to	the	tragedy	of	the	commons.	Destruction	or	overuse	of	environmental	goods,	like	pollution	and
other	kinds	of	environmental	degradation,	can	represent	a	form	of	market	failure	because	it	imposes	negative	externalities.	Environmental	economists	analyze	the	costs	and	benefits	of	specific	economic	policies	that	seek	to	correct	such	problems,	and	they	may	run	theoretical	tests	or	studies	on	the	possible	consequences	of	these	policies.	In	the
United	States,	any	federal	project	that	is	likely	to	affect	the	environment–such	as	a	highway,	dam,	or	other	infrastructure–must	publish	an	environmental	impact	statement	describing	any	potential	risks	to	the	natural	environment.	These	documents	are	used	to	assess	any	negative	externalities	of	the	project.	Environmental	economists	are	concerned
with	identifying	specific	problems,	but	there	can	be	many	approaches	to	solving	the	same	environmental	issue.	If	a	state	is	trying	to	impose	a	transition	to	clean	energy,	for	example,	they	have	several	options.	The	government	can	impose	a	fixed	limit	on	carbon	emissions,	or	it	can	adopt	more	incentive-based	solutions,	like	placing	quantity-based	taxes
on	emissions	or	offering	tax	credits	to	companies	that	adopt	renewable	power	sources.	Mitigation	banking	is	a	system	of	credits	and	debits	that	ensure	ecological	loss	is	compensated	through	preservation	and	restoration.	Primarily	mitigation	banking	deals	with	wetland	and	stream	preservation.	It	is	simular	to	conservation	banking	which	deals	with
endangered	species.	All	of	these	strategies	rely	on	state	intervention	in	the	market,	but	some	governments	prefer	to	use	a	light	touch	and	others	may	be	more	assertive.	The	degree	of	acceptable	state	intervention	is	an	important	political	factor	in	determining	environmental	economic	policy.	Broadly	speaking,	environmental	economics	may	produce
two	types	of	policies:	In	a	prescriptive	approach,	the	government	dictates	specific	measures	to	reduce	environmental	harm.	For	example,	they	may	prohibit	highly-polluting	industries,	or	require	certain	emissions-controlling	technologies.	Market-based	policies	use	economic	incentives	to	encourage	desired	behaviors.	For	example,	cap-and-trade
regulations	do	not	prohibit	companies	from	pollution,	but	they	place	a	financial	burden	on	those	who	do.	These	incentives	reward	companies	for	reducing	their	emissions,	without	dictating	the	method	they	use	to	do	so.	The	Environmental	Protection	Agency	was	created	by	President	Richard	Nixon	in	1970.	Because	the	nature	and	economic	value	of
environmental	goods	often	transcend	national	boundaries,	environmental	economics	frequently	requires	a	transnational	approach.	For	example,	an	environmental	economist	could	identify	overfishing	as	a	negative	externality	to	be	addressed.	The	United	States	could	impose	regulations	on	its	own	fishing	industry,	but	the	problem	wouldn't	be	solved
without	similar	action	from	many	other	nations.	The	global	character	of	such	environmental	issues	has	led	to	the	rise	of	non-governmental	organizations	(NGOs)	like	the	Intergovernmental	Panel	on	Climate	Change	(IPCC),	which	organizes	annual	forums	for	heads	of	state	to	negotiate	international	environmental	policies.	Another	challenge	of
environmental	economics	is	the	degree	to	which	its	findings	affect	other	industries.	More	often	than	not,	findings	from	environmental	economists	can	result	in	controversy,	and	their	policy	prescriptions	may	be	difficult	to	implement	due	to	the	complexity	of	the	world	market.	The	presence	of	multiple	marketplaces	for	carbon	credits	is	an	example	of
the	chaotic	transnational	implementation	of	ideas	stemming	from	environmental	economics.	Fuel	economy	standards	set	by	the	Environmental	Protection	Agency	(EPA)	are	another	example	of	the	balancing	act	required	by	policy	proposals	related	to	environmental	economics.	In	the	U.S.,	policy	proposals	stemming	from	environmental	economics	tend
to	cause	contentious	political	debate.	Leaders	rarely	agree	about	the	degree	of	externalized	environmental	costs,	making	it	difficult	to	craft	substantive	environmental	policies.	The	EPA	uses	environmental	economists	to	conduct	analysis-related	policy	proposals.	These	proposals	are	then	vetted	and	evaluated	by	legislative	bodies.	The	EPA	oversees	a
National	Center	for	Environmental	Economics,	which	emphasizes	market-based	solutions	like	cap	and	trade	policies	for	carbon	emissions.	Their	priority	policy	issues	are	encouraging	biofuel	use,	analyzing	the	costs	of	climate	change,	and	addressing	waste	and	pollution	problems.	A	prominent	contemporary	example	of	the	use	of	environmental
economics	is	the	cap	and	trade	system.	Companies	purchase	carbon	offsets	from	developing	countries	or	environmental	organizations	to	make	up	for	their	carbon	emissions.	Another	example	is	the	use	of	a	carbon	tax	to	penalize	industries	that	emit	carbon.	Corporate	average	fuel	economy	(CAFE)	regulations	are	another	example	of	environmental
economics	at	work.	These	regulations	are	prescriptive	and	specify	the	gallons	per	mile	of	gas	for	cars	for	car	makers.	They	were	introduced	during	the	1970s	to	promote	fuel	efficiency	in	an	era	of	gas	shortages.	Environmental	and	ecological	economics	are	both	sub-fields	of	economic	thought	that	study	the	interactions	between	human	activity	and	the
natural	environment.	The	difference	is	that	environmental	economics	studies	the	relationship	between	the	environment	and	the	economy,	while	ecological	economics	considers	the	economy	to	be	a	subsystem	of	the	wider	ecosystem.	Neoclassical	economics	is	a	broad	theory	that	focuses	on	supply	and	demand	as	the	driving	forces	of	economic	activity.
Environmental	economics	is	based	on	the	neoclassical	model	but	places	a	greater	emphasis	on	negative	externalities,	such	as	pollution	and	ecosystem	loss.	Environmental	economists	may	find	ready	employment	at	the	Environmental	Protection	Agency,	or	other	environmental	bodies	at	the	state	or	local	level.	These	specialists	are	responsible	for
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