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paraphrased	text	here	interest	was	known	to	ancient	civilizations	such	as	the	Babylonians	who	had	a	phrase	for	“interest	on	interest.”	The	concept	wasn’t	thoroughly	analyzed	until	medieval	times	when	mathematicians	started	to	show	how	invested	sums	could	mount	up.	One	of	the	earliest	and	most	important	sources	is	Leonardo	Fibonacci’s
arithmetical	manuscript,	“Liber	Abaci,”	written	in	1201,	which	gives	examples	comparing	compound	and	simple	interest.	Luca	Pacioli's	“Summa	de	arithmetica,	geometria,	proportioni	et	proportionalita”	was	a	comprehensive	treatise	on	bookkeeping	and	accountancy	published	in	Venice	in	1494.	A	book	on	accountancy	and	arithmetic	by	William
Colson	appeared	in	1612,	containing	the	earliest	tables	of	compound	interest	written	in	English.	Richard	Witt's	“Arithmeticall	Questions”	published	in	London	in	1613,	further	accepted	compound	interest.	Interest	calculations	were	combined	with	age-dependent	survival	rates	to	create	life	annuities	in	England	and	the	Netherlands	towards	the	end	of
the	17th	century.	The	federal	government	helps	prevent	market	failure	by	overseeing	resource	allocation,	income	distribution,	and	economic	stabilization	through	taxation.	Behavioral	finance	emerged	as	a	response	to	the	limitations	of	traditional	financial	theories,	which	often	relied	on	unrealistic	assumptions	about	human	behavior.	By	incorporating
insights	from	cognitive	psychology,	behavioral	finance	seeks	to	explain	why	people	make	certain	financial	decisions	that	may	not	align	with	their	rational	self-interest.	Key	concepts	in	this	field	include	mental	accounting,	herd	behavior,	anchoring,	high	self-rating,	and	overconfidence.	Finance	is	a	vast	field	that	deals	with	the	management	of	money
and	its	flow	in	various	forms.	It	encompasses	activities	such	as	borrowing,	lending,	investing,	raising	capital,	selling,	and	trading	securities.	The	primary	goal	of	finance	is	to	enable	individuals	and	companies	to	fund	their	projects	and	activities,	which	are	then	repaid	based	on	income	streams	generated	from	those	pursuits.
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